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Item 5. Other Events

On June 24, 1999 Xerox Corporation was served with a summons and complaint
filed in the Superior Court of the State of California for the County of

Los Angeles. The complaint was filed on behalf of 681 individual plaintiffs
claiming damages as a result of Xerox' alleged disposal and/or release of
hazardous substances into the soil, air and groundwater. Plaintiffs further
allege that they have been exposed to such hazardous substances by
inhalation, ingestion and dermal contact, including but not limited to,
hazardous substances contained within the municipal drinking water supplied
by the City of Pomona and the Southern California Water Company.

Plaintiff's claims against Xerox include personal injury, wrongful death,
property damage, negligence, trespass, nuisance, fraudulent concealment,
absolute liability for ultra-hazardous activities, civil conspiracy,
battery, and violation of California Unfair Trade Practices Act. Damages
are unspecified.

We deny any liability for the plaintiff's alleged damages and intend to
vigorously defend the action.
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